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this chapter, or of which the owners or cultivators are unknown, or which
are wild growths, may be seized and summarily forfeited to the board.

(i) The failure, upon demand by a board inspector or law enforcement
officer, of the person in occupancy or in control of land or premises upon
which the species of plants are growing or being stored to produce an ap-
propriate registration or proof that he is the holder thereof constitutes au-
thority for the seizure and forfeiture of the plants.

() Upon the entry of an order of forfeiture of real property, the court
shall forward a copy of the order to the assessor of the county in which the
property is located. Orders for the forfeiture of real property shall be en-
tered by the superior court, subject to court rules. Such an order shall be
filed by the seizing agency in the county auditor's records in the county in
which the real property is located.
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CHAPTER 249
[Substitute House Bill No. 2643]

STATE RETIREMENT SYSTEMS-SURVIVORSHIP OPTIONS

AN ACT Relating to survivor benefit options offered by the department of retirement
systems; amending RCW 2.10.146, 41.26.460, 41.32.498, 41.32.530, 41.32.785, 41.40.185, 41-
.40.190, 41.40.660, 41.40.270, 41.32.497, 2.10.144, 41.26.510, 41.32.520, 41.32.805, 41.40.700,
41.32.790, and 41.40.670; reenacting and amending RCW 41.40.150 and 41.26.470; adding a
new section to chapter 41.40 RCW; creating new sections; repealing RCW 41.32.493, 41.32-
.4932, and 41.40.508; and making an appropriation.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. The legislature finds that:
(1) It would be advantageous for some retirees to have survivorship

options available other than the options currently listed in statute. Allowing
the department of retirement systems to adopt several different survivor op-
tions will assist retirees in their financial planning; and

(2) Disabled members of the retirement systems listed in RCW 41.50-
.030, except for members of the law enforcement officers' and fire fighters'
retirement system plan I, must forfeit any right to leave a benefit to their
survivors if they wish to go on disability retirement. This results in some
disabled workers holding onto their jobs in order to provide for their depen-
dents. The provisions of this act allow members to go on disability retire-
ment while still providing for their survivors.

Sec. 2. Section 9, chapter 109, Laws of 1988 and RCW 2.10.146 are
each amended to read as follows:
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M1 Upon making application for a service retirement allowance under
RCW 2.10.100 or a disability allowance under RCW 2.10.120, a judge who
is eligible therefor shall make an election as to the manner in which such
service retirement shall be paid from among the following designated op-
tions, calculated so as to be actuarially equivalent to each other:

((f-)) (a) Standard Allowance. A member selecting this option shall
receive a retirement allowance, which shall be computed as provided in
RCW 2.10.110. The retirement allowance shall be payable throughout the
judge's life. However, if the judge dies before the total of the retirement al-
lowance paid to the judge equals the amount of the judge's accumulated
contributions at the time of retirement, then the balance shall be paid to
such person or persons having an insurable interest in the judge's life, as the
judge has nominated by written designation duly executed and filed with the
department of retirement systems or, if there is no such designated person
or persons still living at the time of the judge's death, then to the surviving
spouse or, if there is neither such designated person or persons still living at
the time of death nor a surviving spouse, then to the judge's legal
representative.

(((2) Optio HI. A ... . w. s s tis option sall r e a educed

life. of and paid to stieh petson, having aninsurble iterest in the~ jadgc'
lie stheudg 113 li 1 uhuzuated by w,ittu,, designation daly execAute.d and

filed with the depa& tinenst of , etiu imut systems~ at the time~ Of i eti eanut
(3) Optiun M. A judge wh sluets thlis ptina ishall recive a .du

retirement allowanu and upnz death, Une-half of the jud'i duue, e

tIhei nnit allowance shlll bu cUnInued Lth oulghout t, l fe of and paid tl
auc iu.u _, having. an ...... l interes t iile judge's life, a t. jugu has

IniU tittn desigation duly excute.d ad filed -- ill the depart-.

ment of retire....... systems at the time of re iremnt.))

(b) The department shall adopt rules that allow a judge to select a re-
tirement option that pays the judge a reduced retirement allowance and
upon death, such portion of the judge's reduced retirement allowance as the
department by rule designates shall be continued throughout the life of and
paid to a person who has an insurable interest in the judge's life. Such per-
son shall be nominated by the judge by written designation duly executed
and filed with the department at the time of retirement. The options adopt-
ed by the department shall include, but are not limited to, a joint and one
hundred percent survivor option and a joint and fifty percent survivor
option.

(2) A judge, if married, must provide the written consent of his or her
spouse to the option selected under this section. If a judge is married and
both the judge and the judge's spouse do not give written consent to an op-
tion under this section, the department will pay the judge a joint and fifty
percent survivor benefit and record the judge's spouse as the beneficiary.
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Such benefit shall be calculated to be actuarially equivalent to the benefit
options available under subsection (1) of this section.

Sec. 3. Section 7, chapter 294, Laws of 1977 ex. sess. and RCW 41-
.26.460 are each amended to read as follows:

(1) Upon retirement for service as prescribed in RCW 41.26.430 or
disability retirement under RCW 41.26.470, a member shall elect to have
the retirement allowance paid pursuant to ((Option 1, 2, oi 3 with)) the
following options ((2-nd- 3)), calculated so as to be actuarially equivalent
to ((eptiont-)) each other.

(((-!)OPTION--17)) (a) Standard allowance. A member electing this
option shall receive a retirement allowance payable throughout such mem-
ber's life. However, if the retiree dies before the total of the retirement al-
lowance paid to such retiree equals the amount of such retiree's
accumulated contributions at the time of retirement, then the balance shall
be paid to such person or persons having an insurable interest in the reti-
ree's life as the retiree shall have nominated by written designation duly
executed and filed with the department; or if there be no such designated
person or persons still living at the time of the retiree's death, then to the
surviving spouse; or if there be neither such designated person or persons
still living at the time of death nor a surviving spouse, then to the retiree's
legal representative.

(((2) O)PTIOEN 2. A inme wh elect t1 is option shiall Wva

(d i..t.i....t allowance, wich..... upou t tmb,...' dentliha! be.
tinu.d ",Jr te life of ain l aid t u pers hvin 1 ti iaa i ,i'-

des ...iatio duly exece ad .. d wth the department at t. time ,ft-

(3) O)PTIOEN 3. A Lmeiba wh elct this opio shall receive p 1L

dd e Ithin_ ~t M10wan.,. n Pon tdIe mia~bmL's dea.th1 one,-half of thl
reirue' Ln..edued ri..nt allw nce sall bI e nti udL thrugut te life
Lfand pi tU such ierso aving an insurabl nteest n tile I1t.¥ , 1  e ife as

tlie.. ie shall have nominated by wrtten des..ut d I......uly exeut....d and

fil.ed with te dpat in,...t a ,.t hle time of., ht retir ..eUrt.thu rem t.))
(b) The department shall adopt rules that allow a member to select a

retirement option that pays the member a reduced retirement allowance and
upon death, such portion of the member's reduced retirement allowance as
the department by rule designates shall be continued throughout the life of
and paid to a person who has an insurable interest in the member's life.
Such person shall be nominated by the member by written designation duly
executed and filed with the department at the time of retirement. The op-
tions adopted by the department shall include, but are not limited to, a ioint
and one hundred percent survivor option and a joint and fifty percent survi-
vor option.
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(2) A member, if married, must provide the written consent of his or
her spouse to the option selected under this section. If a member is married
and both the member and member's spouse do not give written consent to
an option under this section, the department will pay the member a joint
and fifty percent survivor benefit and record the member's spouse as the
beneficiary. Such benefit shall be calculated to be actuarially equivalent to
the benefit options available under subsection (1) of this section.

Sec. 4. Section 3, chapter 189, Laws of 1973 1st ex. sess. as last
amended by section 1, chapter 116, Laws of 1988 and RCW 41.32.498 are
each amended to read as follows:

Any person who becomes a member subsequent to April 25, 1973 or
who has made the election, provided by RCW 41.32.497, to receive the
benefit provided by this section, shall receive a retirement allowance con-
sisting of:

(1) An annuity which shall be the actuarial equivalent of his additional
contributions on full salary as provided by chapter 274, Laws of 1955 and
his or her lump sum payment in excess of the required contribution rate
made at date of retirement, pursuant to RCW 41.32.350, if any; and

(2) A combined pension and annuity service retirement allowance
which shall be equal to two percent of his or her average earnable compen-
sation for his or her two highest compensated consecutive years of service
times the total years of creditable service established with the retirement
system, to a maximum of sixty percent of such average earnable compensa-
tion: PROVIDED, That any member may irrevocably elect, at time of re-
tirement, to withdraw all or a part of his accumulated contributions and to
receive, in lieu of the full retirement allowance provided by this subsection,
a reduction in the standard two percent allowance, of the actuarially deter-
mined amount of monthly annuity which would have been purchased by
said contributions: PROVIDED FURTHER, That no member may with-
draw an amount of accumulated contributions which would lower his or her
retirement allowance below the minimum allowance provided by RCW 41-
.32.497 as now or hereafter amended: AND PROVIDED FURTHER, That
said reduced amount may be reduced even further pursuant to the options
provided in ((subsccio, " (4) beow,)) RCW 41.32.530;

(3) Notwithstanding the provisions of subsections (1) and (2) of this
section, the retirement allowance payable for service of a member who was
state superintendent of public instruction on January 1, 1973 shall be equal
to three percent of the average earnable compensation of his two highest
consecutive years of service for each year of such service.

(((4) Upon. an applicatin f retr..ement approve b, te board of
hustees~a~tv~ evey mee salcev hfinetallo U[UU

aai, able ... h . 1_ibg,, li f l _11 • .i.,.. .h A 1 .i i-llt 4 i ne nd

i, sst (2) ad/o ., a 11 ec3 by L ACC . i tL OCIi dJiV
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thi fo,,iLf , toreceiv e ac,...uarial .. uivale. n of his .re ..t,.,ilIiilt gllUowa.,,. ii

(a) Opio 1. if li die before li LIas reeie te presentL valiue of

a..iilated ctibutiu, at the tim. of h retiement by v-itue. of Lile- a--

ntuity puiotin of his rtirLem.t allowane., .... u iJ bala..h... all. bpaid

to his estatet to uch persion asl I. hll hlave in diIa UI by writteni. d

n~ation, executed aiid filed. with tuie board of ttses
(b) Etlin 2. Uois dela thl is adjusted ze~thiirt ;h allowance slhl

be ... tinu d t ,u u th 1 ... lif.. . of and ai t su..h pes..on a. .li all av..

iiUi llUatid by written des iaLion duly exected and filed with tie board ul

--t ee at te-. tie.. of his re tirem en...

lowanc. salail be ,Uti iued thrlu ut thet lf . of ald paid tu such pisiS

lie shiall have~ noiniiated by witteri designiation, e~cie and filed wit! h

board of Li at t--e t. of his retirm..nt...

(d) Option 4. in addition to th other options v 11da...... ti.i
sect..ioni, tiie memiib, may also e.lect.i to ecive .. .i.. ttia-tz1iut~ .tmui,,i
lwan , at a .llmU ,i.r.n. allowaneb,.ased uti options 1, 2, 1U 3 wl ihli alsoinlue th beitpridedil a, lUdie.,, uaW 4U.l.l 6 Thiis reiemn allow-

anc optiUi Aall alsU bue calculated so as . bt. atuafially ei~uivalellt Lt Ll,

Ma~iintri tettatlutal tiow c.e andu uptotiu 1, 2, and 3 as provided in

thissubsection.))
Sec. 5. Section 53, chapter 80, Laws of 1947 as amended by section 26,

chapter 274, Laws of 1955 and RCW 41.32.530 are each amended to read
as follows:

M1) Upon an application for retirement for service under RCW 41.32-
.480 or retirement for disability under RCW 41.32.550, approved by the
((board of mist ,t)) department, every member shall receive the maximum
retirement allowance available to him or her throughout life unless prior to
the time the first installment thereof becomes due he or she has elected, by
executing the proper application therefor, to receive the actuarial equivalent
of his or her retirement allowance in reduced payments throughout his or
her life with the following options:

((eption--I)) (a) Standard allowance. If he or she dies before he or she
has received the present value of his or her accumulated contributions at the
time of his or her retirement in annuity payments, the unpaid balance shall
be paid to his or her estate or to such person as he or she shall have nomi-
nated by written designation executed and filed with the ((board of t, st.

ption 2. Upon i d at his adjuteld retiremeit i allowane shall ..

.... tnu.d It uioug ut ithe -life- of and paid to such peisu as -- . . shal l av.

noinzate~d by written.t deign~~tationu duly c.A,..,.uLd a 11d file.d with the. board ol

teLie at te.. . .. .f is .. ie..mnt...
Option 3. Upi lii d,.ath on.ne-half of i adjusted m irIi.nt allwan.

shali. e continued LlruUgiuUl tlie life uf and paid Lo uii piestu as lie. al.
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ti ustees at thiL tiL me of hIsI , e.tII, I e i ,iAt.

Option 4)) department.
(b) The department shall adopt rules that allow a member to select a

retirement option that pays the member a reduced retirement allowance and
upon death, such portion of the member's reduced retirement allowance as
the department by rule designates shall be continued throughout the life of
and paid to a person who has an insurable interest in the member's life.
Such person shall be nominated by the member by written designation duly
executed and filed with the department at the time of retirement. The op-
tions adopted by the department shall include, but are not limited to, a joint
and one hundred percent survivor option and a joint and fifty percent survi-
vor option.

(c) Such other benefits shall be paid to a member receiving a retire-
ment allowance under RCW 41.32.497 as the member may designate for
himself, herself, or others equal to the actuarial value of his or her retire-
ment annuity at the time of his retirement: PROVIDED, That the board of
trustees shall limit withdrawals of accumulated contributions to such sums
as will not reduce the member's retirement allowance below one hundred
and twenty dollars per month.

(d) A member whose retirement allowance is calculated under RCW
41.32.498 may also elect to receive a retirement allowance based on options
available under this subsection that includes the benefit provided under
RCW 41.32.770. This retirement allowance option shall also be calculated
so as to be actuarially equivalent to the maximum retirement allowance and
to the options available under this subsection.

(2) A member, if married, must provide the written consent of his or
her spouse to the option selected under this section. If a member is married
and both the member and the member's spouse do not give written consent
to an option under this section, the department will pay the member a joint
and fifty percent survivor benefit and record the member's spouse as the
beneficiary. Such benefit shall be calculated to be actuarially equivalent to
the benefit options available under subsection (1) of this section.

Sec. 6. Section 8, chapter 293, Laws of 1977 ex. sess. and RCW 41-
.32.785 are each amended to read as follows:

(1) Upon retirement for service as prescribed in RCW 41.32.765 or
retirement for disability under RCW 41.32.790, a member shall elect to
have the retirement allowance paid pursuant to ((Option 1, 2, o. 3 with
Options-2 -and )) the following options, calculated so as to be actuarially
equivalent to ((Eption-l)) each other.

(((l) -EPTMMN +)) (a) Standard allowance. A member electing this
option shall receive a retirement allowance payable throughout such mem-
ber's life. However, if the retiree dies before the total of the retirement al-
lowance paid to such retiree equals the amount of such retiree's
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accumulated contributions at the time of retirement, then the balance shall
be paid to such person or persons having an insurable interest in the reti-
ree's life as the retiree shall have nominated by written designation duly
executed and filed with the department; or if there be no such designated
person or persons still living at the time of the retiree's death, then to the
surviving spouse; or if there be neither such designated person or persons
still living at the time of death nor a surviving spouse, then to the retiree's
legal representative.

(((2) OPTION 2. A 1a1eabei wh elct tl1is optiona shall av

ducrJ i" •fiiit allowan .. whch a __ the em.ber' L - ath shall e Lc...
tinued thoghu the life of aand pai to such. puaiuaz havian ina~mabl
LII|Uts in theuutiau,, fr as the ~iu reie lell have., noinuaated b vviitten

desigati... duly ex ec.d filed with the departautment at the time ofth

(3) OPTION 3. A ientalb do rlest tht plio aShalertecve a
duod dath, t alluwance , aon d upon thte e reui' death ne -half loftce
te duced eiremen t alloanes shall be continued thoughout the life.

of and paid to ua person hainag an isuable inteest in the retire's life-as
th reirs shall hae nominated by wittee desg atitn dly eAUton and
fileed with the deppatritent at t time of the tie's feteireent.))

(b) The department shall adopt rules that allow a member to select a
retirement option that pays the member a reduced retirement allowance and
upon death, such portion of the member's reduced retirement allowance as
the department by rule designates shall be continued throughout the life of
and paid to a person who has an insurable interest in the member's life.
Such person shall be nominated by the member by written designation duly
executed and filed with the department at the time of retirement. The op-
tions adopted by the department shall include, but are not limited to, a joint
and one hundred percent survivor option and a joint and fifty percent survi-
vor option.

(2) A member, if married, must provide the written consent of his or
her spouse to the option selected under this section. If a member is married
and both the member and member's spouse do not give written consent to
an option under this section, the department will pay the member a joint
and fifty percent survivor benefit and record the member's spouse as the
beneficiary. Such benefit shall be calculated to be actuarially equivalent to
the benefit options available under subsection (1) of this section.

Sec. 7. Section 5, chapter 151, Laws of 1972 ex. sess. as last amended
by section 2, chapter 143, Laws of 1987 and RCW 41.40.185 are each
amended to read as follows:

Upon retirement from service, as provided for in RCW 41.40.180 or
41.40.210, a member shall be eligible for a service retirement allowance
computed on the basis of the law in effect at the time of retirement, togeth-
er with such post-retirement pension increases as may from time to time be

[ 1362 1



WASHINGTON LAWS, 1990

expressly authorized by the legislature. The service retirement allowance
payable to members retiring on and after February 25, 1972 shall consist of:

(1) An annuity which shall be the actuarial equivalent of his or her
additional contributions made pursuant to RCW 41.40.330(2).

(2) A membership service pension, subject to the provisions of subsec-
tion (4) of this section, which shall be equal to two percent of his or her
average final compensation for each year or fraction of a year of member-
ship service.

(3) A prior service pension which shall be equal to one-seventieth of
his or her average final compensation for each year or fraction of a year of
prior service not to exceed thirty years credited to his service accounts. In
no event, except as provided in this 1972 amendatory act, shall any member
receive a retirement allowance pursuant to subsections (2) and (3) of this
section of more than sixty percent of his or her average final compensation:
PROVIDED, That no member shall receive a pension under this section of
less than nine hundred dollars per annum if such member has twelve or
more years of service credit, or less than one thousand and two hundred
dollars per annum if such member has sixteen or more years of service
credit, or less than one thousand five hundred and sixty dollars per annum if
such member has twenty or more years of service credit.

(4) Notwithstanding the provisions of subsections (1) through (3) of
this section, the retirement allowance payable for service where a member
was elected or appointed pursuant to Articles II or III of the Constitution of
the state of Washington or RCW 48.02.010 and the implementing statutes
shall be a combined pension and annuity. Said retirement allowance shall be
equal to three percent of the average final compensation for each year of
such service. Any member covered by this subsection who upon retirement
has served ten or more years shall receive a retirement allowance of at least
one thousand two hundred dollars per annum; such member who has served
fifteen or more years shall receive a retirement allowance of at least one
thousand eight hundred dollars per annum; and such member who has
served twenty or more years shall receive a retirement allowance of at least
two thousand four hundred dollars per annum: PROVIDED, That the ini-
tial retirement allowance of a member retiring only under the provisions of
this subsection shall not exceed the average final compensation upon which
the retirement allowance is based. The minimum benefits provided in this
subsection shall apply to all retired members or to the surviving spouse of
deceased members who were elected to the office of state senator or state
representative.

d, RCW 41.40.180, a ..... ... b..i who is eligible .... ;! ma
tuio t ,lI. s 1 ltolthe l ne, in.vi uh Ie.I IIII I sla.ll bel. aid fri u.m

nnin th fllwig einated I optins,,IG , llted~ll so II as to d be att iI afly

.~Ii. . Unn to each othe
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(a) St. d. h AllW.A.......... A seet.... tis.. .. . . hpti all r e a

(1), (2) and (3) of t 1 is sti n. Th 1 retiremnt aluwan e sall b payable
LIII t ... l e - . ¥1- - if lie dies- be-for 1 - -t -I a f t1-- e.tirement
allUwanc paid t 1.11 Ca, te a fut ofll hL.Is, ul ac o td ,iitlib

at t.e ti of.. rir...t, thn... h.. .... ba1c shal be.. paid to..u ch i.. i ..
... .... having an i ab.. i....... .. f is ife, a .. .i all av. e i
o3 w1Ittii d.,1u114tn111 l uty executed andfl wi. 1th ti reirenimet 'uualu,d

pes3o lU eI t11l3 3 1v1in ;1t ieU. UI 11tm of i deal IIII 3UaII vJInIg 3pUUc,

then1 to.1 1his leglpiescitativr;

(b) Optin if. A rn 1rb.. whoiu ct th.is. o~itio shIall recive .

th,ougi.4 au lt,. 1i o andi paid to stc pesn ha ia imzal Iiterest

and filedJ with tL.. t dit..,nnt boar d at tine tine. of, his3 retiremen~It.

(...) Opin . A .. b.. wo...les t..... o .ption shal i....ve a
duccd ireiinilt aIluwyaice and upon is deatlh, uone-half uf his educe ti

thi..,,..,, allowance. sha~ll ben..,~t;inued tlhioughu~ t the life. of, aind paid to
jtih .UI- 111VI-I, 0ana insUIable iunterest in his li_ as ... shall hay..have

board at tiie. time,. of is ethemenII.,t.

(d) IIn addiion Lo u oLeu., options poi-, und., tis s e ti,.
M Litbe. may also elect to recIve a 1andald allwance, an opti if alluw-

ance., ui ant option H!I allowancen., whicinclde theUI~ 11,. Lfit prvie Undcd
RC'- 4i.40.640. Tis r..t..i....t allowanc .... .upti shall also be.. c..al..ulated
sa t b.. atuaially equ..ival..en to t opti-- ns a_ .- d in, (a), (b), and (c..)

Sec. 8. Section 20, chapter 274, Laws of 1947 as last amended by sec-
tion 3, chapter 143, Laws of 1987 and RCW 41.40.190 are each amended
to read as follows:

In lieu of the retirement allowance provided in RCW 41.40.185, an in-
dividual employed on or before April 25, 1973 may, after complying with
RCW 41.40.180 or 41.40.210, make an irrevocable election to receive the
retirement allowance provided by this section which shall consist of:

(1) An annuity which shall be the actuarial equivalent of his or her
accumulated contributions at the time of his or her retirement; and

(2) A basic service pension of one hundred dollars per annum; and
(3) A membership service pension, subject to the provisions of subdivi-

sion (4) of this section, which shall be equal to one one-hundredth of his or
her average final compensation for each year or fraction of a year of mem-
bership service credited to his or her service account; and
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(4) A prior service pension which shall be equal to one-seventieth of
his or her average final compensation for each year or fraction of a year of
prior service not to exceed thirty years credited to his or her service ac-
counts. In no event shall any original member upon retirement at age sev-
enty with ten or more years of service credit receive less than nine hundred
dollars per annum as a retirement allowance, nor shall any member upon
retirement at any age receive a retirement allowance of less than nine hun-
dred dollars per annum if such member has twelve or more years of service
credit, or less than one thousand and two hundred dollars per annum if such
member has sixteen or more years of service credit, or less than one thou-
sand five hundred and sixty dollars per annum if such member has twenty
or more years of service credit. In the event that the retirement allowance as
to such member provided by subdivisions (1), (2), (3), and (4) hereof shall
amount to less than the aforesaid minimum retirement allowance, the basic
service pension of the member shall be increased from one hundred dollars
to a sum sufficient to make a retirement allowance of the applicable mini-
mum amount.

(5) Notwithstanding the provisiorns of subsections (1) through (4) of
this section, the retirement allowance payable for service where a member
was elected or appointed pursuant to Articles II or III of the Constitution of
the state of Washington or RCW 48.02.010 and the implementing statutes
shall be a combined pension and annuity. Said retirement allowance shall be
equal to three percent of the average final compensation for each year of
such service. Any member covered by this subsection who upon retirement
has served ten or more years shall receive a retirement allowance of at least
one thousand two hundred dollars per annum; such member who has served
fifteen or more years shall receive a retirement allowance of at least one
thousand eight hundred r'llars per annum; and such member who has
served twenty or more years shall receive a retirement allowance of at least
two thousand four hundred dollars per annum: PROVIDED, That the ini-
tial retirement allowance of a member retiring only under the provisions of
this subsection shall not exceed the average final compensation upon which
the retirement allowance is based. The minimum benefits provided in this
subsection shall apply to all retired members or to the surviving spouse of
deceased members who were elected under the provisions of Article II of the
Washington state Constitution.

(6) ((U .. king. application f a servi.e re.ieme.t allo.a .

amoIng t f lowllig d eigltedi uion, alculated soasto%. a ituaia+lly

(a) Otin, MI . A rl b, elecin this optioU slall receve aire-
ment IA . . .payabl .. t..... ...... .... .. ..ly with t...i, .atio. , at d....,
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wichhll bein uorn.. e iiuuas prouvided fut ini subsctlin (.1) tiuugh (4t) o,

()of this section.
(b) Opiult I. If lie die, befo tl total of the aiuity potio oSf tGile

retiremient l" ... . . . : . . ... ,_ hi eq al te . ....... of_,i ac u la e

curifibutij at the tume of retirement, theii the balace- shll be paid to

such person hig a i ,i,,bl ii ua,,it i his l f, as li
hacve, noiae by wiattu designaition duly excue an filed with~ the eu
t..int board, o iif t her iie sulich d n oui persons1 , AM

aulivi ah iime of hais, dea-thi, then. Luo hif tuivia, iiuiru, o, if thelau l

. .i i ,i, u,.sua duinate ... ui beuii, p.sosa siiving at the timea o-f h uisti
aaui c i - ;- v iv g spouse, tihito hi le ..igal, , re ,ta,iv,, o,

(c) Optiui H. Uji ii du at li l ei zudueUd retileint llUwdance s.hall

u cuuAliaauud thruu louut the. life of and paud tu uci pusol naving all .ii.

saabUl il, I ;i hi i; i , a li , sall ha.v uulliinaieud by wIitten du,i aai-
io1 duuly eeuatud and filed with thie rutiuemenat board ait thie timae of li,

retirement)) Unless payment shall be made under RCW 41.40.270, ((op-
tion-H)) a joint and one hundred percent survivor benefit under section 9 of
this 1990 act shall automatically be given effect as if selected for the benefit
of the surviving spouse upon the death in service, or while on authorized
leave of absence for a period not to exceed one hundred and twenty days
from the date of payroll separation, of any member who is qualified for a
service retirement allowance or has completed ten years of service at the
time of death, except that if the member is not then qualified for a service
retirement allowance, such option II benefit shall be based upon the actuar-
ial equivalent of tihe sum necessary to pay the accrued regular retirement
allowance commencing when the deceased member would have first quali-
fied for a service retirement allowance((-or

(d) Optiul MI. Upu hi.3 uath -lne -h lf of uud isd uced ethemct l
lwc shl. l be ontinued throughout te life of and paid to suc person,
havill ciii ug insumble inteutet ii, islif, ais lie shall haveiu puiateud by ii
tl desigation duly exeuted a filed with the retirt... bard at th.

tieiu of lias eftiieifrt:
(e.) fin adioLnUi th .U ptions providUd uad, tlis subU ci.iUn, tIh

miIzibUI iay ilsu lt LU c a to.ive a rtirementz, illUwnii as. uceud Un UpIUai3

iA, 1, I!, o, iH!, wilh includes the bene.it povded uad R., 41.40.640.
This retirieme.t aillowance optius lallcll al Lu Uclculaied sU as to Le aclut
ciailly equivalent to the options Uffuti d ii (a), (b), (c), and (d) Uf thia
subseetion)).

NEW SECTION. Sec. 9. A new section is added to chapter 41.40
RCW to read as follows:

(1) Upon retirement for service as prescribed in RCW 41.40.180 or
retirement for disability under RCW 41.40.210 or 41.40.230, a member
shall elect to have the retirement allowance paid pursuant to one of the fol-
lowing options calculated so as to be actuarially equivalent to each other.
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(a) Standard allowance. A member electing this option shall receive a
retirement allowance payable throughout such member's life. However, if
the retiree dies before the total of the retirement allowance paid to such re-
tiree equals the amount of such retiree's accumulated contributions at the
time of retirement, then the balance shall be paid to such person or persons
having an insurable interest in the retiree's life as the retiree shall have
nominated by written designation duly executed and filed with the depart-
ment; or if there be no such designated person or persons still living at the
time of the retiree's death, then to the surviving spouse; or if there be nei-
ther such designated person or persons still living at the time of death nor a
surviving spouse, then to the retiree's legal representative.

(b) The department shall adopt rules that allow a member to select a
retirement option that pays the member a reduced retirement allowance and
upon death, such portion of the member's reduced retirement allowance as
the department by rule designates shall be continued throughout the life of
and paid to a person who has an insurable interest in the member's life.
Such person shall be nominated by the member by written designation duly
executed and filed with the department at the time of retirement. The op-
tions adopted by the department shall include, but are not limited to, a joint
and one hundred percent survivor option and a joint and fifty percent survi-
vor option.

(c) A member may elect to include the benefit provided under RCW
41.40.640 along with the retirement opiions available under this section.
This retirement allowance option shall be calculated so as to be actuarially
equivalent to the options offered under this subsection.

(2) A member, if married, must provide the written consent of his or
her spouse to the option selected under this section. If a member is married
and both the member and the member's spouse do not given written consent
to an option under this section, the department shall pay a joint and fifty
percent survivor benefit calculated to be actuarially equivalent to the benefit
options available under subsection (1) of this section.

Sec. 10. Section 7, chapter 295, Laws of 1977 ex. sess. and RCW 41-
.40.660 are each amended to read as follows:

M1) Upon retirement for service as prescribed in RCW 41.40.630 or
retirement for disability under RCW 41.40.670, a member shall elect to
have the retirement allowance paid pursuant to ((,-to,, 1, 2, o, 3 initl
Options-2-and)) one of the following options, calculated so as to be actu-
arially equivalent to ((Optio-+1)) each other.

((() OEPTIEN 1)) (a) Standard allowance. A member electing this
option shall receive a retirement allowance payable throughout such mem-
ber's life. However, if the retiree dies before the total of the retirement al-
lowance paid to such retiree equals the amount of such retiree's
accumulated contributions at the time of retirement, then the balance shall
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be paid to such person or persons having an insurable interest in the reti-
ree's life as the retiree shall have nominated by written designation duly
executed and filed with the department; or if there be no such designated
person or persons still living at the time of the retiree's death, then to the
surviving spouse; or if there be neither such designated person or persons
still living at the time of death nor a surviving spouse, then to the retiree's
legal representative.

(((2)-EP3KON 2. A .... .. , w.... . this option s ll r e a....... ........... .... ... ........ ..... tir m em ber' de t hal'--be--con

tinned thrughout the lif e f azd paid to suh iikoilavingq aninurable
inteielstl in- thel ret~iree's klf a "l he rekt., -liree shall have. nomIU~linatedUU by Wlkit.L.I

dsgaton duly Aeuted and fil J with tIe. dJpaItIe.t L te time . . ... uf Ll0

(3) OPTION 3. A .n..., who elecs tis option sh.all rive a
du.,,.e tirement allowance.,,.,, and uponzl tLI., lrillnbe, 's, de.,atl, une-lalf of tk,
retiree's t edUU.,dU Q-t o~il ,i~lowaricc shallk be continlued thitaUglout the i~l-

o.F ad paid tu such. person~ h~aving~ an insral i,,L,.,,.t i,, t1,e reie' life n
the retiree shlla ve--- nlV IOriniated . by wriJitut llll designatio d.. uly e,^ ,.,tedu and

file. .. . t... .. pa. . at tir.. .. tm of t. . ...retir jetitm. .t.))
(b) The department shall adopt rules that allow a member to select a

retirement option that pays the member a reduced retirement allowance and
upon death, such portion of the member's reduced retirement allowance as
the department by rule designates shall be continued throughout the life of
and paid to a person who has an insurable interest in the member's life.
Such person shall be nominated by the member by written designation duly
executed and filed with the department at the time of retirement. The op-
tions adopted by the department shall include, but are not limited to, a joint
and one hundred percent survivor option and a joint and fifty percent survi-
vor option.

(2) A member, if married, must provide the written consent of his or
her spouse to the option selected under this section. If a member is married
and both the member and the member's spouse do not given written consent
to an option under this section, the department shall pay a joint and fifty
percent survivor benefit calculated to be actuarially equivalent to the benefit
options available under subsection (1) of this section.

Sec. 11. Section 28, chapter 274, Laws of 1947 as last amended by
section 11, chapter 249, Laws of 1979 ex. sess. and RCW 41.40.270 are
each amended to read as follows:

(1) Should a member die before the date of retirement the amount of
the accumulated contributions standing to the member's credit in the em-
ployees' savings fund, at the time of death((;)):

(a) Shall be paid to such person or persons, having an insurable inter-
est in the member's life, as the member shall have nominated by written
designation duly executed and filed with the department((:)); or
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(b) If there be no such designated person or persons still living at the
time of the member's death, or if a member fails to file a new beneficiary
designation subsequent to marriage, remarriage, dissolution of marriage,
divorce, or reestablishment of membership following termination by with-
drawal or retirement, ((thl ,1 mb1 L's , id.. d)) such accumulated contri-
butions ((i, il, o gs ft. )) shall be paid to the surviving
spouse as if in fact such spouse had been nominated by written dcsignation
as aforesaid, or if there be no such surviving spouse, then to the member's
legal representatives((;)).

(2) Upon the death in service, or while on authorized leave of absence
for a period not to exceed one hundred and twenty days from the date of
payroll separation, of any member who is qualified but has not applied for a
service retirement allowance or has completed ten years of service at the
time of death, the designated beneficiory, or the surviving spouse as provid-
ed in subsection (1) of this section, may ele t to waive the payment provided
by subsection (1) of this section. Upon suci: an election, ((option-H- of) a
joint and one hundred percent survivor option nnder section 9 of this 1990
act, calculated under the retirement allowance described in RCW 41.40.185
or ((option if of RCW)) 41.40.190, whichever is greater, shall automatical-
ly be given effect as if selected for the benefit of the surviving spouse or de-
pendent who is the designated beneficiary((rcecept that)). If the member is
not then qualified for a service retirement allowance, such ((optioi -H))
benefit shall be based upon the actuarial equivalent of the sum necessary to
pay the accrued regular retirement allowance commencing when the de-
ceased member would have first qualified for a service retirement allow-
ance((. PRoVIDED, That)).

(3) Subsection (1) of this section, unless elected, shall not apply to any
member who has applied for service retirement in RCW 41.40.180, as now
or hereafter amended, and thereafter dies between the date of separation
from service and the member's effective retirement date, where the member
has selected ((..t.i options II ui H! in RW 41.40.185 ,, 41.4.190)) a
survivorship option under section 9 of this 1990 act. In those cases the ben-
eficiary named in the member's final application for service retirement may
elect to receive either a cash refund or monthly payments according to the
option selected by the member.

Sec. 12. Section 16, chapter 14, Laws of 1963 ex. sess. ar last amended
by section 3, chapter 199, Laws of 1974 ex. sess. and RCW 41.32.497 are
each amended to read as follows:

Any person who became a member on or before April 25, 1973 and
who qualifies for a retirement allowance shall, at time of retirement, make
an irrevocable election to receive either the retirement allowance by RCW
41.32.498 as now or hereafter amended or to receive a retirement allowance
pursuant to this section consisting of: (1) An annuity which shall be the ac-
tuarial equivalent of his accumulated contributions at his age of retirement,
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(2) A basic service pension of one hundred dollars per annum, and (3) A
service pension which shall be equal to one one-hundredth of his average
earnable compensation for his two highest compensated consecutive years of
service times the total years of creditable service established with the re-
tirement system: PROVIDED, That no beneficiary now receiving benefits or
who receives benefits in the future, except those beneficiaries receiving re-
duced benefits pursuant to RCW 41.32.520(l)((, options 2 anad 3 provided
in RC-R)) or 41.32.530, ((o, option s 2 or 3 of RW 41.32.49
lheicaftcn ainendcd,)) shall receive a pension of less than six dollars and fifty
cents per month for each year of creditable service established with the re-
tirement system. Pension benefits payable under the provisions of this sec-
tion shall be prorated on a monthly basis and paid at the end of each
month.

Sec. 13. Section 8, chapter 109, Laws of 1988 and RCW 2.10.144 are
each amended to read as follows:

(1) If a judge dies before the date of retirement, the amount of the
accumulated contributions standing to the judge's credit at the time of
death shall be paid to such person or persons, having an insurable interest in
the judge's life, as the judge has nominated by written designation duly ex-
ecuted and filed with the department of retirement systems. If there is no
such designated person or persons still living at the time of the judge's
death, or if the judge fails to file a new beneficiary designation subsequent
to marriage, remarriage, dissolution of marriage, divorce, or reestablishment
of membership following termination by withdrawal or retirement, the
judge's credited accumulated contributions shall be paid to the surviving
spouse as if in fact the spouse had been nominated by written designation
or, if there is no such surviving spouse, then to the judge's legal
representatives.

(2) Upon the death in service of any judge who is qualified but has not
applied for a service retirement allowance or has completed ten years of
service at the time of death, the designated beneficiary, or the surviving
spouse as provided in subsection (1) of this section, may elect to waive the
payment provided by subsection (1) of this section. Upon such an election,
((option-H--of)) a joint and one hundred percent survivor option under
RCW 2.10.146 shall automatically be given effect as if selected for the
benefit of the surviving spouse or dependent who is the designated benefi-
ciary, except that if the judge is not then qualified for a service retirement
allowance, the option II benefit shall be based upon the actuarial equivalent
of the sum necessary to pay the accrued regular retirement allowance com-
mencing when the deceased judge would have first qualified for a service
retirement allowance. However, subsection (1) of this section, unless
elected, shall not apply to any judge who has applied for a service retire-
ment and thereafter dies between the date of separation from service and
the judge's effective retirement date, where the judge has selected ((either
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Option-, I Of ul)) a survivorship option under RCW 2.l0.146(1)(13. In
those cases, the beneficiary named in the judge's final application for service
retirement may elect to receive either a cash refund or monthly payments
according to the option selected by the judge.

Sec. 14. Section 12, chapter 294, Laws of 1977 ex. sess. and RCW 41-
.26.510 are each amended to read as follows:

(1) If a member or a vested member who has not completed at least
ten years of service dies, the amount of the accumulated contributions
standing to such member's credit in the retirement system at the time of
such member's death shall be paid to such person or persons having an in-
surable interest in such member's life as the member shall have nominated
by written designation duly executed and filed with the department. If there
be no such designated person or persons still living at the time of the mem-
ber's death, such member's accumulated contributions standing to such
member's credit in the retirement system shall be paid to the member's
surviving spouse as if in fact such spouse had been nominated by written
designation, or if there be no such surviving spouse, then to such member's
legal representatives.

(2) If a member who is eligible for retirement or a member who has
completed at least ten years of service dies, the surviving spouse or eligible
child or children shall elect to receive either:

(a) A retirement allowance computed as provided for in RCW
41.26.430(1) actuarially adjusted to reflect ((.ption-2-of)) a joint and one
hundred percent survivor option under RCW 41.26.460 and if the member
was not eligible for normal retirement at the date of death a further reduc-
tion as described in RCW 41.26.430(2); if a surviving spouse who is receiv-
ing a retirement allowance dies leaving a child or children of the member
under the age of majority, then such child or children shall continue to re-
ceive an allowance in an amount equal to that which was being received by
the surviving spouse, share and share alike, until such child or children
reach the age of majority; if there is no surviving spouse eligible to receive
an allowance at the time of the member's death, such member's child or
children under the age of majority shall receive an allowance share and
share alike calculated as herein provided making the assumption that the
ages of the spouse and member were equal at the time of the member's
death; or

(b) The member's accumulated contributions.
Sec. 15. Section 52, chapter 80, Laws of 1947 as last amended by sec-

tion 5, chapter 193, Laws of 1974 ex. sess. and RCW 41.32.520 are each
amended to read as follows:

(1M Upon receipt of proper proofs of death of any member before re-
tirement or before the first installment of his or her retirement allowance
shall become due his or her accumulated contributions and/or other benefits
payable upon his or her death shall be paid to his or her estate or to such
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persons as he or she shall have nominated by written designation duly exe-
cuted and filed with the board of trustees. If a member fails to file a new
beneficiary designation subsequent to marriage, divorce, or reestablishment
of membership following termination by withdrawal, lapsation, or retire-
ment, payment of his or her accumulated contributions and/or other bene-
fits upon death before retirement shall be made to the surviving spouse, if
any; otherwise, to his or her estate. If a member had established ten or more
years of Washington membership service credit or was eligible for retire-
ment, the beneficiary or the surviving spouse if otherwise eligible may elect,
in lieu of a cash refund of the member's accumulated contributions, the
following survivor benefit plan:

(((1)) (a A widow or widower, without a child or children under
eighteen years of age, may elect a monthly payment of fifty dollars to be-
come effective at age fifty, provided the member had fifteen or more years
of Washington membership service credit.

(((24)) (bI The beneficiary, if a surviving spouse or a dependent (as
that term is used in computing the dependent exemption for federal internal
revenue purposes) may elect to receive a ioint and one hundred percent re-
tirement allowance under ((Option- 2 o)) RCW 41.32.530.

(i) In the case of a dependent child the allowance shall continue until
attainment of majority or so long as the board judges that the circumstanc-
es which created his or her dependent status continue to exist. In any case,
if at the time dependent status ceases, an amount equal to the amount of
accumulated contributions of the deceased member has not been paid to the
beneficiary, the remainder shall then be paid in a lump sum to the benefi-
ciary((. PROVIDED, That)).

(ii) If at the time of death, the member was not then qualified for a
service retirement allowance, ((such Option 2)) the benefit shall be based
upon the actuarial equivalent of the sum necessary to pay the accrued reg-
ular retirement allowance commencing when the deceased member would
have first qualified for a service retirement allowance.

Q If no qualified beneficiary survives a member, at his or her death
his or her accumulated contributions shall be paid to his or her estate, or his
or her dependents may qualify for survivor benefits under benefit plan
(((2"))) (lJ(b1 in lieu of a cash refund of the members accumulated contri-
butions in the following order: Widow or widower, guardian of a dependent
child or children under age eighteen, or dependent parent or parents.

(3) Under survivors' benefit plan (l)(a) the board of trustees shall
transfer to the survivors' benefit fund the accumulated contributions of the
deceased member together with an amount from the pension fund deter-
mined by actuarial tables to be sufficient to fully fund the liability. Benefits
shall be paid from the survivors' benefit fund monthly and terminated at the
marriage of the beneficiary.
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Sec. 16. Section 12, chapter 293, Laws of 1977 ex. sess. and RCW 41-
.32.805 are each amended to read as follows:

(1) If a member or a vested member who has not completed at least
ten years of service dies, the amount of the accumulated contributions
standing .to such member's credit in the retirement system at the time of
such member's death shall be paid to such person or persons having an in-
surable interest in such member's life as the member shall have nominated
by written designation duly executed and filed with the department. If there
be no such designated person or persons still living at the time of the mem-
ber's death, such member's accumulated contributions standing to such
member's credit in the retirement system shall be paid to the member's
surviving spouse as if in fact such spouse had been nominated by written
designation, or if there be no such surviving spouse, then to such member's
legal representatives.

(2) If a member who is eligible for retirement or a member who has
completed at least ten years of service dies, the surviving spouse or eligible
children shall elect to receive either:

(a) A retirement allowance computed as provided for in RCW
41.32.765(1) actuarially adjusted to reflect ((eption 2 -o) a joint and one
hundred percent survivor option under RCW 41.32.785 and if the member
was not eligible for normal retirement at the date of death a further reduc-
tion as described in RCW 41.32.765(2); if a surviving spouse who is receiv-
ing a retirement allowance dies leaving a child or children of the member
under the age of majority, then such child or children shall continue to re-
ceive an allowance in an amount equal to that which was being received by
the surviving spouse, share and share alike, until such child or children
reach the age of majority; if there is no surviving spouse eligible to receive
an allowance at the time of the member's death, such member's child or
children under the age of majority shall receive an allowance share and
share alike calculated as herein provided making the assumption that the
ages of the spouse and member were equal at the time of the member's
death; or

(b) The member's accumulated contributions.

Sec. 17. Section 16, chapter 274, Laws of 1947 as last amended by
section 1, chapter 88, Laws of 1987 and by section 1, chapter 384, Laws of
1987 and RCW 41.40.150 are each reenacted and amended to read as
follows:

Should any member die, or should the individual separate or be sepa-
rated from service without leave of absence before attaining age sixty years,
or should the individual become a beneficiary, except a beneficiary of an
optional retirement allowance as provided by ((RCW 41.40.15 Or 41.40-
.-9)) section 9 of this 1990 act, the individual shall thereupon cease to be a
member except;

(1) As provided in RCW 41.40.170.
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(2) An employee not previously retired who reenters service shall upon
completion of six months of continuous service and upon the restoration of
all withdrawn contributions with interest as computed by the director,
which restoration must be completed within a total period of five years of
membership service following the member's first resumption of employment,
be returned to the status, either as an original member or new member
which the member held at time of separation.

(3) ((Any member, except a stat .e.ected offial, w 1, . ,....s.v.ice
and who failed to , tU,, witlhdiavv UoLnbutions, shall iow have. f1 ll

April 4, !986t thugul Ju1 1, 30, 1987, LU I ,,.stme l, ,uIIItuti,Umt Wlii

t,.,,,.st as d,.t.n , 111 d by the, dhecto Local e.lected officials rnay jtie

c.ilbuiUons tnu Iiin JUI3O, 1987.
(4-)) Within the ninety days following the employee's resumption of

employment, the employer shall notify the department of the resumption
and the department shall then return to the employer a statement of the
potential service credit to be restored, the amount of funds required for res-
toration, and the date when the restoration must be accomplished. The em-
ployee shall be given a copy of the statement and shall sign a copy of the
statement which signed copy shall be placed in the employee's personnel file.

(((-5))) (4) A member who separates or has separated after having
completed at least five years of service shall remain a member during the
period of absence from service for the exclusive purpose of receiving a re-
tirement allowance to begin at attainment of age sixty-five, however, such a
member may on written notice to the director elect to receive a reduced re-
tirement allowance on or after age sixty which allowance shall be the actu-
arial equivalent of the sum necessary to pay regular retirement benefits as
of age sixty-five: PROVIDED, That if such member should withdraw all or
part of the member's accumulated contributions except those additional
contributions made pursuant to RCW 41.40.330(2), the individual shall
thereupon cease to be a member and this section shall not apply.

(((6))) (5) (a) The recipient of a retirement allowance who is em-
ployed in an eligible position other than under RCW 41.40.120(12) shall be
considered to have terminated his or her retirement status and shall imme-
diately become a member of the retirement system with the status of mem-
bership the member held as of the date of retirement. Retirement benefits
shall be suspended during the period of eligible employment and the indi-
vidual shall make contributions and receive membership credit. Such a
member shall have the right to again retire if eligible in accordance with
RCW 41.40.180: PROVIDED, That where any such right to retire is exer-
cised to become effective before the member has rendered two uninterrupted
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years of service the type of retirement allowance the member had at the
time of the member's previous retirement shall be reinstated;

(b) The recipient of a retirement allowance elected to office or ap-
pointed to office directly by the governor, and who shall apply for and be
accepted in membership as provided in RCW 41.40.120(3) shall be consid-
ered to have terminated his or her retirement status and shall become a
member of the retirement system with the status of membership the mem-
ber held as of the date of retirement. Retirement benefits shall be suspended
from the date of return to membership until the date when the member
again retires and the member shall make contributions and receive mem-
bership credit. Such a member shall have the right to again retire if eligible
in accordance with RCW 41.40.180: PROVIDED, That where any such
right to retire is exercised to become effective before the member has ren-
dered six uninterrupted months of service the type of retirement allowance
the member had at the time of the member's previous retirement shall be
reinstated, but no additional service credit shall be allowed: AND PRO-
VIDED FURTHER, That if such a recipient of a retirement allowance
does not elect to apply for reentry into membership as provided in RCW
41.40.120(3), the member shall be considered to remain in a retirement
status and the individual's retirement benefits shall continue without
interruption.

(((-7))) (6) Any member who leaves the employment of an employer
and enters the employ of a public agency or agencies of the state of
Washington, other than those within the jurisdiction of the Washington
public employees' retirement system, and who establishes membership in a
retirement system or a pension fund operated by such agency or agencies
and who shall continue membership therein until attaining age sixty, shall
remain a member for the exclusive purpose of receiving a retirement allow-
ance without the limitation found in RCW 41.40.180(1) to begin on attain-
ment of age sixty-five; however, such a member may on written notice to
the director elect to receive a reduced retirement allowance on or after age
sixty which allowance shall be the actuarial equivalent of the sum necessary
to pay regular retirement benefits commencing at age sixty-five: PROVID-
ED, That if such member should withdraw all or part of the member's ac-
cumulated contributions except those additional contributions made
pursuant to RCW 41.40.330(2), the individual shall thereupon cease to be a
member and this section shall not apply.

Sec. 18. Section 11, chapter 295, Laws of 1977 ex. sess. and RCW 41-
.40.700 are each amended to read as follows:

(1) If a member or a vested member who has not completed at least
ten years of service dies, the amount of the accumulated contributions
standing to such member's credit in the retirement system at the time of
such member's death shall be paid to such person or persons having an in-
surable interest in such member's life as the member shall have nominated
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by written designation duly executed and filed with the department. If there
be no such designated person or persons still living at the time of the mem-
ber's death, such member's accumulated contributions standing to such
member's credit in the retirement system shall be paid to the member's
surviving spouse as if in fact such spouse had been nominated by written
designation, or if there be no such surviving spouse, then to such member's
legal representatives.

(2) If a member who is eligible for retirement or a member who has
completed at least ten years of service dies, the surviving spouse or eligible
child or children shall elect to receive either:

(a) A retirement allowance computed as provided for in RCW
41.40.630(t) actuarially adjusted to reflect ((Option 2 -of)) a joint and one
hundred percent survivor option under RCW 41.40.660 and if the member
was not eligible for normal retirement at the date of death a further reduc-
tion as described in RCW 41.40.630(2); if a surviving spouse who is receiv-
ing a retirement allowance dies leaving a child or children of the member
under the age of majority, then such child or children shall continue to re-
ceive an allowance in an amount equal to that which was being received by
the surviving spouse, share and share alike, until such child or children
reach the age of majority; if there is no surviving spouse eligible to receive
an allowance at the time of the member's death, such member's child or
children under the age of majority shall receive an allowance share and
share alike calculated as herein provided making the assumption that the
ages of the spouse and member were equal at the time of the member's
death; or

(b) The member's accumulated contributions.
Sec. 19. Section 8, chapter 294, Laws of 1977 ex. sess. as last amended

by section 1, chapter 88, Laws of 1989 and by section 1, chapter 191, Laws
of 1989 and RCW 41.26.470 are each reenacted and amended to read as
follows:

(1) A member of the retirement system who becomes totally incapaci-
tated for continued employment by an employer as determined by the di-
rector shall be eligible to receive an allowance under the provisions of RCW
41.26.410 through 41.26.550. Such member shall receive a monthly disabil-
ity allowance computed as provided for in RCW 41.26.420 and shall have
such allowance actuarially redu :ed to reflect the difference in the number of
years between age at disability and the attainment of age fifty-eight.

(2) Any member who receives an allowance under the provisions of this
section shall be subject to such comprehensive medical examinations as re-
quired by the department. If such medical examinations reveal that such a
member has recovered from the incapacitating disability and the member is
no longer entitled to benefits under Title 51 RCW, the retirement allowance
shall be canceled and the member shall be restored to duty in the same civil
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service rank, if any, held by the member at the time of retirement or, if un-
able to perform the duties of the rank, then, at the member's request, in
such other like or lesser rank as may be or become open and available, the
duties of which the member is then able to perform. In no event shall a
member previously drawing a disability allowance be returned or be re-
stored to duty at a salary or rate of pay less than the current salary at-
tached to the rank or position held by the member at the date of the
retirement for disability. If the department determines that the member is
able to return to service, the member is entitled to notice and a hearing.
Both the notice and the hearing shall comply with the requirements of
chapter 34.05 RCW, the Administrative Procedure Act.

(3) Those members subject to this chapter who became disabled in the
line of duty on or after July 23, 1989, and who receive benefits under RCW
41.04.500 through 41.04.530 or similar benefits under RCW 41.04.535 shall
receive or continue to receive service credit subject to the following:

(a) No member may receive more than one month's service credit in a
calendar month.

(b) No service credit under this section may be allowed after a member
separates or is separated without leave of absence.

(c) Employer contributions shall be paid by the employer at the rate in
effect for the period of the service credited.

(d) Employee contributions shall be collected by the employer and paid
to the department at the rate in effect for the period of service credited.

(e) State contributions shall be as provided in RCW 41.26.450.
(f) Contributions shall be based on the regular compensation which the

member would have received had the disability not occurred.
(g) The service and compensation credit under this section shall be

granted for a period not to exceed six consecutive months.
(h) Should the legislature revoke the service credit authorized under

this section or repeal this section, no affected employee is entitled to receive
the credit as a matter of contractual right.

(4)(a) If the recipient of a monthly retirement allowance under this
section dies before the total of the retirement allowance paid to the recipient
equals the amount of the accumulated contributions at the date of retire-
ment, then the balance shall be paid to such person or persons having an
insurable interest in his or her life as the recipient has nominated by written
designation duly executed and filed with the director, or, if there is no such
designated person or persons still living at the time of the recipient's death,
then to the surviving spouse, or, if there is neither such designated person or
persons still living at the time of his or her death nor a surviving spouse,
then to his or her legal representative.

(b) If a recipient of a monthly retirement allowance under this section
died before April 27. 1989. and before the total of the retirement allowance
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paid to the recipient equaled the amount of his or her accumulated contri-
butions at the date of retirement, then the department shall pay the balance
of the accumulated contributions to the member's surviving spouse or, if
there is no surviving spouse, then in equal shares to the member's children.
If there is no surviving spouse or children, the department shall retain the
contributions.

Sec. 20. Section 9, chapter 293, Laws of 1977 ex. sess. as amended by
section 2, chapter 191, Laws of 1989 and RCW 41.32.790 are each amend-
ed to read as follows:

(1) A member of the retirement system who becomes totally incapaci-
tated for continued employment by an employer as determined by the de-
partment upon recommendation of the retirement board shall be eligible to
receive an allowance under the provisions of RCW 41.32.755 through 41-
.32.825. Such member shall receive a monthly disability allowance comput-
ed as provided for in RCW 41.32.760 and shall have such allowance
actuarially reduced to reflect the difference in the number of years between
age at disability and the attainment of age sixty-five.

Any member who receives an allowance under the provisions of this
section shall be subject to such comprehensive medical examinations as re-
quired by the department. If such medical examinations reveal that such a
member has recovered from the incapacitating disability and the member is
offered reemployment by an employer at a comparable compensation, such
member shall cease to be eligible for such allowance.

(2)(a) If the recipient of a monthly retirement allowance under this
section dies before the total of the retirement allowance paid to the recipient
equals the amount of the accumulated contributions at the date of retire-
ment, then the balance shall be paid to such person or persons having an
insurable interest in his or her life as the recipient has nominated by written
designation duly executed and filed with the director, or, if there is no such
designated person or persons still living at the time of the recipient's death,
then to the surviving spouse, or, if there is neither such designated person or
persons still living at the time of his or her death nor a surviving spouse,
then to his or her legal representative.

(b) If a recipient of a monthly retirement allowance under this section
died before April 27, 1989, and before the total of the retirement allowance
paid to the recipient equaled the amount of his or her accumuiated contri-
butions at the date of retirement, then the department shall pay the balance
of the accumulated contributions to the member's surviving spouse or, if
there is no surviving spouse, then in equal shares to the member's children.
If there is no surviving spouse or children, the department shall retain the
contributions.

Sec. 21. Section 8, chapter 295, Laws of 1977 ex. sess. as last amended
by section 3, chapter 191, Laws of 1989 and RCW 41.40.670 are each
amended to read as follows:
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(1) A member of the retirement system who becomes totally incapaci-
tated for continued employment by an employer as determined by the de-
partment upon recommendation of the retirement board shall be eligible to
receive an allowance under the provisions of RCW 41.40.610 through 41-
.40.740. Such member shall receive a monthly disability allowance comput-
ed as provided for in RCW 41.40.620 and shall have such allowance
actuarially reduced to reflect the difference in the number of years between
age at disability and the attainment of age sixty-five.

Any member who receives an allowance under the provisions of this
section shall be subject to such comprehensive medical examinations as re-
quired by the department. If such medical examinations reveal that such a
member has recovered from the incapacitating disability and the member is
offered reemployment by an employer at a comparable compensation, such
member shall cease to be eligible for such allowance.

(2) The retirement for disability of a judge, who is a member of the
retirement system, by the supreme court under Article IV, section 31 of the
Constitution of the state of Washington (House Joint Resolution No. 37,
approved by the voters November 4, 1980), with the concurrence of the re-
tirement board, shall be considered a retirement under subsection (1) of this
section.

(3)(a) If the recipient of a monthly retirement allowance under this
section dies before the total of the retirement allowance paid to the recipient
equals the amount of the accumulated contributions at the date of retire-
ment, then the balance shall be paid to such person or persons having an
insurable interest in his or her life as the recipient has nominated by written
designation duly executed and filed with the director, or, if there is no such
designated person or persons still living at the time of the recipient's death,
then to the surviving spouse, or, if there is neither such designated person or
persons still living at the time of his or her death nor a surviving spouse,
then to his or her legal representative.

(b) If a recipient of a monthly retirement allowance under this section
died before April 27, 1989, and before the total of the retirement allowance
paid to the recipient equaled the amount of his or her accumulated contri-
butions at the date of retirement, then the department shall pay the balance
of the accumulated contributions to the member's surviving spouse or, if
there is no surviving spouse, then in equal shares to the member's children.
If there is no surviving spouse or children, the department shall retain the
contributions.

NEW SECTION. Sec. 22. The following acts or parts of acts are each
repealed:

(1) Section 2, chapter 22, Laws of 1961 ex. sess., section 2, chapter
151, Laws of 1967 and RCW 41.32.493;

(2) Section 1, chapter 35, Laws of 1970 ex. sess., section 2, chapter
147, Laws of 1972 ex. sess. and RCW 41.32.4932; and
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(3) Section 9, chapter 168, Laws of 1973 1st ex. sess. and RCW 41-
.40.508.

NEW SECTION. Sec. 23. The repeal of RCW 41.32.493, 41.32.4932,
and 41.40.508 by section 22 of this act shall not be construed as affecting
any existing right acquired under those sections or under any rule or order
adopted under those sections, nor as affecting any proceedings instituted
under those sections.

NEW SECTION. Sec. 24. The sum of twenty-eight thousand dollars,
or as much thereof as may be necessary, is appropriated for the biennium
ending June 30, 1991, from the retirement systems expense fund to the de-
partment of retirement systems solely for the purposes of this act.

Passed the House February 8, 1990.
Passed the Senate March 6, 1990.
Approved by the Governor March 28, 1990.
Filed in Office of Secretary of State March 28, 1990.

CHAPTER 250
[Substitute Senate Bill No. 66631

SPECIAL LICENSE PLATES AND DEPARTMENT OF LICENSING STATUTES

AN ACT Relating to vehicle license plates and license plate emblems; amending RCW
46.16.350, 10.05.060, 46.01.030, 46.01.090, 46.01.100, 46.04.303, 46.04.304, 46.04.305, 46.04-
.330, 46.04.580, 46.09.030, 46.09.080, 46.09.140, 46.10.050, 46.10.140, 46.12.070, 46.12.140,
46.12.151, 46.12.181, 46.16.270, 46.20.021, 46.20.055, 46.20.091, 46.20.100, 46.20.118, 46.20-
.119, 46.20.130, 46.20.161, 46.20.181, 46.20.270, 46.20.285, 46.20.293, 46.20.311, 46.20.326,
46.20.342, 46.20.391, 46.20.911, 46.25.120, 46.29.110, 46.29.330, 46.29.430, 46.29.610, 46.61-
.655, 46.61.685, 46.61.688, 46.64.048, 46.64.020, 46.65.070, 46.70.029, 46.70.041, 46.70.061,
46.70.083, 46.70.085, 46.76.040, 46.79.010, 46.79.020, 46.79.070, 46.80.030, 46.82.410, 46.87-
.025, 46.87.120, 46.87.270, 46.90.300, 82.36.010, 82.36.190, 82.38.040, 82.38.050, 82.38.070,
82.38.090, 82.38.120, 46.20.308, 46.61.205, 46.01.140, and 73.04.115; reenacting and amend-
ing RCW 46.37.530 and 46.63.020; adding new sections to chapter 46.16 RCW; adding a new
section to chapter 46.04 RCW; adding a new section to chapter 46.87 RCW; adding a new
section to chapter 88.02 RCW; repealing RCW 46.16.310, 46.16.311, 46.16.315, 46.16.320,
46.16.330, 46.16.620, 46.16.625, 46.16.660, 46.20.171, 46.20.416, 46.20.418, and 46.20.599;
prescribing penalties; and providing effective dates.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 46.16
RCW to read as follows:

(1) The department may create, design, and issue special license plates,
upon terms and conditions as may be established by the department, that
may be used in lieu of regular or personalized license plates upon vehicles.
The special plates may denote the age or type of vehicle or may denote
special activities or interests, status, or contribution or sacrifice for the
United States, the state of Washington, or the citizens of the state of
Washington, of a registered owner of that vehicle.

(2) The department has the sole discretion to determine whether or not
to create, design, or issue any series of special license plates and whether
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